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Years ended December 31,	 2009	 2008

UNRESTRICTED NET ASSETS:

Support and Revenue:

	 Contributions	 $	 60,994	 44,445

	 Benefit dinner, net of related costs of $26,042 in 2009 
		  and $45,386 in 2008	 10,484	 11,145

	 Fundraising raffle, net of related costs of $4,147 in 2009	 5,623	

	 Rental income	 216,427	 208,640

	 Interest and dividend income	 146,393	 143,363

	 Other income	 2,012

	 Realized and unrealized net gain on investments	 881,620	

	 Fair value adjustment on interest rate swap agreement (Note 9)	 217,669

	 Net assets released from restrictions	 21,069	 19,500

	 Total support and revenue	 $	 1,562,291	 427,093

Expenses:

	 Grants (Note 3)	 44,831	 78,057

	 Condominium expenses:

		  Association fees	 66,757	 61,189

		  Other	 1,930

		  Real estate tax credit (Note 10)		  (14,004)

	 Interest expense	 106,627	 108,203

	 Bond fees	 27,276	 29,756

	 General and administrative expenses	 46,351	 17,210

	 Depreciation and amortization	 68,547	 67,769

	 Annual meeting expenses	 21,460	 1,236

	 Realized and unrealized net loss on investments		  1,166,764

	 Fair value adjustment on interest rate swap agreement (Note 9)		  325,209

	 Total expenses	 $	 383,779	 1,841,389

Increase (decrease) in unrestricted net assets	 $	 1,178,512	 (1,414,296)

statement of activities
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Years ended December 31,	 2009	 2008

Temporarily restricted net assets (Note 6):

	 Support:

		  Contributions for annual meeting	 $	 226,069	 11,500

		  Net assets released from restrictions	 (21,069)	 (19,500)

	 Increase (decrease) in temporarily restricted assets	 $	 205,000	 (8,000)

INCREASE (DECREASE) IN TOTAL NET ASSETS:	 $	 1,383,512	 (1,422,296)

statement of activities, continued
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Years ended December 31,	 2009	 2008

OPERATING ACTIVITIES:

	 Increase (decrease) in total net assets	 $	 1,383,512	 (1,422,296)

	 Adjustments to reconcile above to cash provided  
	 by operating activities:

		  Realized and unrealized net (gain) loss on investments		  (881,620)	 1,166,764

		  Amortization of bond premium and discount		  1,485	 4,877

		  Depreciation		  64,378	 63,600

		  Amortization of lease incentive		  3,667	 3,667

		  Amortization of bond issuance costs		  4,169	 4,169

		  Fair value adjustment on interest rate swap agreement		  (217,669)	 325,209

		  (Increase) decrease in operating assets:

		       Unconditional promises to give		  532	 (630)

		       Accrued interest receivable		  (6,549)	 (2,413)

		       Rent receivable			   604

		       Prepaid expenses		  (5,265)	 1,715

		  Increase (decrease) in operating liabilities:

		       Accounts payable		  (5,022)	 (115,933)

		       Grants payable		  (20,165)	 18,403

		       Accrued real estate taxes			   (33,120)

		       Deferred rent		  16,645	 19,187

	 Cash provided by operating activities	 $	 338,098	 33,803

INVESTING ACTIVITIES:

	 Office condominium capital improvements			   (57,004)

	 Proceeds from sale of investments		  1,107,929	 1,529,081

	 Purchases of investments		  (1,547,698)	 (1,416,151)

	 Cash provided by (used in) investing activities	 $	 (439,769)	 55,926

statement of cash flows
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Years ended December 31,	 2009	 2008

increase (DECREASE) IN CASH	 $	 (101,671)	 89,729

CASH, BEGINNING OF YEAR	 $	 450,510	 360,781

CASH, END OF YEAR	 $	 348,839	 450,510

Supplemental disclosure of cash flow information: 
	 Interest paid during the year	 $	 106,627	 108,203

statement of cash flows, continued
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				    Temporarily	
			   Unrestricted	 restricted	 Total

Balances, December 31, 2007	 $ 	 3,740,450 	 13,391	 3,753,841

	 Increase (decrease) in net assets during  
		  the year ended December 31, 2008		  (1,414,296)	 (8,000)	 (1,422,296)

Balances, December 31, 2008	 $	  2,326,154	 5,391	 2,331,545	

	 Decrease in net assets during  
		  the year ended December 31, 2009		  1,178,512	 205,000	 1,383,512	

Balances, December 31, 2009	 $ 	 3,504,666	 210,391	 3,715,057

statement of changes in net assets
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1.	Or ganization

The Uniform Law Foundation (the Foundation) is a not-for-profit charitable trust organized to raise and 
distribute funds in support of the purposes of the National Conference of Commissioners on Uniform State 
Laws (the Conference), a not-for-profit unincorporated association established to promote uniformity in state 
laws in all areas where uniformity is deemed desirable and practicable. The Foundation also distributes funds 
for the further purpose of researching, drafting and promoting uniform legislative solutions to important 
issues facing the states. The Foundation acquired an office condominium in downtown Chicago on August 
1, 2007. The Foundation is leasing the condominium to the Conference under the terms of an operating 
lease (see Note 7). The Foundation is governed by the laws of the state of Illinois and is managed by a Board 
of Trustees.

The Foundation has received a determination letter from the Internal Revenue Service that it is exempt 
from federal income taxes under Section 501(a) of the Internal Revenue Code as an organization described 
in Section 501(c)(3). Contributions to the Foundation are deductible for income tax purposes within 
limitations of the law.

2.	 Summary of significant accounting policies

Basis of accounting:
The financial statements have been prepared on the accrual basis of accounting.

Financial statements:
The Foundation reports information regarding its financial position and activities according to three classes 
of net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. 
There were no permanently restricted net assets as of December 31, 2009 and 2008.

Fair value measurements:
As required by the Fair Value Measurements and Disclosures of the FASB Accounting Standards Codification, 
the Foundation defines fair value and specifies a hierarchy of valuation techniques based on whether the 
inputs to those valuation techniques are observable or unobservable. The three levels of hierarchy are as 
follows:

Level 1	 Quoted prices for identical instruments in active markets.

Level 2	� Quoted prices for similar instruments in active markets; quoted prices for identical or similar 
instruments in markets that are not active; and model-derived valuations in which all significant 
inputs and significant value drivers are observable in active markets.

Level 3	� Valuations derived from valuation techniques in which one or more significant inputs or 
significant value drivers are unobservable.

notes to financial statements
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A financial instrument’s level within fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement.

The value of all of the Foundation’s assets and liabilities are considered Level 1 assets and liabilities except for 
the interest rate swap, which is considered a Level 2 liability.

Office condominium and improvements and related depreciation:
The office condominium is recorded at cost. Depreciation is computed using the straight-line method over 
the estimated useful life of the office condominium.

Amortization of bond issuance costs:
Bond issuance costs are amortized using the straight-line method over the 30-year life of the bond.

Contributions and contributed services:
Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted support 
depending on the existence and/or nature of any donor restrictions. Contributions that are restricted by 
donors are reported as increases in unrestricted net assets if the restrictions expire in the reporting period in 
which the contributions are recognized. All other temporarily restricted support is reclassified to unrestricted 
net assets upon satisfaction of the restriction. There were no permanently restricted contributions for the 
years ended December 31, 2009 and 2008.

The Foundation records the fair market value of contributed services if the contributed services (a) create or 
enhance nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those skills 
and would need to be purchased if not provided by donation. No such amounts have been recorded in these 
financial statements for contributed services.

Grants to National Conference of Commissioners on Uniform State Laws:
The Foundation generally reflects grants to the National Conference of Commissioners on Uniform State 
Laws (see Note 1) as expenses at the time at which the grants are authorized.

Reclassifications:
Certain accounts in the prior year financial statements have been reclassified to conform to the presentation 
in the current year financial statements. The reclassifications had no impact on the decrease in total net assets 
for the year ended December 31, 2008.

Use of estimates:
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.

notes to financial statements
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3.	Fair  value of financial instruments

The following methods and assumptions were used by the Foundation in estimating the fair value of its 
financial instruments:

Investments:
The fair value of investments in marketable equity and debt securities is based on quoted market prices.

Bond payable:
The carrying amount reported in the statement of financial position approximates fair value as the bond is 
re-priced weekly at an adjustable rate which is based on market conditions.

Interest rate swap:
The interest rate swap is measured at fair value using quoted market prices for the swap interest rate indexes 
over the term of the swap discounted to present value versus the fixed rate of the contract.

4.	 Investments

Investments are reported in the statement of financial position at their fair value, with any realized and 
unrealized gains and losses reported in the statement of activities. All gains and investment income are 
available for unrestricted use.

The Foundation has investments in domestic and foreign corporate debt instruments, certificates of deposit, 
government securities, mutual funds and corporate stock. These investments are stated at fair value. The debt 
investments bear interest at rates between 4.125% and 9.125% and mature at various dates through May 
2020.

Investments at December 31, 2009 and 2008 are summarized as follows:

December 31, 2009				    Net unrealized
		  Cost 	 Fair value 	 gain (loss)

Corporate stock 	 $	 1,231,835	 1,763,940	 532,105
Corporate bonds 		  1,964,718	 2,014,893	 50,175
Mutual funds 		  412,678 	 444,525	 31,847
Certificates of deposit 		  50,000	 50,746	 746

Total investments 	 $	 3,659,231	 4,274,104	 614,873

December 31, 2008				    Net unrealized
		  Cost 	 Fair value 	 gain (loss)

Corporate stock 	 $	 795,566	 804,296	 8,730
Corporate bonds 		  1,581,581	 1,454,297	 (127,284)

notes to financial statements
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Mutual funds 		  412,678 	 354,817 	 (57,861)
Government securities 		  207,810 	 208,147 	 337
Certificates of deposit 		  133,821 	 132,643 	 (1,178)

Total investments 	 $	 3,131,456	 2,954,200	 (177,256)

5.	Gra nts

At December 31, 2009 and 2008, grants payable consisted of the following:

December 31,			   2009	 2008

National Conference of Commissioners on Uniform State Laws:

	 Redesign of database and website			   24,238	 26,903

	 Uniform Law Foundation Scholars Program			   10,000	 6,500

	 Annual meeting				    11,500

			   $	 34,238	 44,903

American Bar Association Commission on Law and  
Aging, Uniform Adult Guardianship and Protective  
Proceedings Jurisdiction Act (UAGPPJA)				    9,500

Total 		  $	 34,238	 54,403

For the years ended December 31, 2009 and 2008, grants authorized consisted of the following:

Years ended December 31,			   2009	 2008

National Conference of Commissioners on Uniform State Laws:

	 Redesign of database and website			   35,000	 30,000

	 Scholars Program			   5,000	 9,000

	 Support for UN Letters of Credit implementation project			   3,831	

	 Grant from OPUS Foundation to support ULC international projects	 1,000	

	 Annual meeting				    12,500

	 Educational and outreach project				    7,000

	 Unincorporated Nonprofit Associations Harmonization Project			   4,057

				    44,831	 62,557

notes to financial statements
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American Bar Association Commission on Law and  
Aging, Uniform Adult Guardianship and Protective  
Proceedings Jurisdiction Act (UAGPPJA)				    15,500

Total grants expense		  $	 44,831	 78,057

6. 	 Temporarily restricted net assets

Temporarily restricted net assets of $210,391 at December 31, 2009 consist of cumulative receipts of $5,000 
in contributions to be used for the 2010 annual meeting in Chicago, $200,000 in contributions to be used 
for the 2012-2013 annual meetings and a $5,391 contribution from the Commercial Finance Association to 
support drafting projects with financial impact to be identified.

Temporarily restricted net assets of $5,391 at December 31, 2008 consist of a contribution from the 
Commercial Finance Association for the United Nations Commission on International Trade Law 
(UNCITRAL) receivables project.

Net assets of $21,069 and $19,500 were released from donor restrictions by incurring expenses satisfying 
the restricted purpose of donations during the years ended December 31, 2009 and 2008, respectively, as 
follows:

Years ended December 31,			   2009	 2008

Annual meeting and benefit dinner		  $	 21,069	 12,500

Educational outreach programs				    7,000

Total net assets released from restrictions		  $	 21,069	 19,500

7.	 Related party transactions

General and administrative and fundraising costs are usually paid by the Conference.

The Foundation generally reflects grants to the Conference, a related not-for-profit organization, as expenses 
at the time the grants are authorized.

The Foundation is the beneficiary of the interest from the security deposit.

notes to financial statements
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The Foundation has an agreement to lease its office condominium to the Conference under an operating 
lease for a thirty-year term through November 30, 2037. The lease provides for an option to renew the lease 
for three consecutive five-year terms. Under this lease agreement, the Conference is to pay an escalating rent 
according to a schedule outlined in the lease. Rental income for the years ended December 31, 2009 and 
2008 was $216,427 and $208,640, respectively. The Foundation is responsible for condominium assessment 
fees and other related costs. The amount of the minimum lease rentals presented below has been calculated 
in amounts sufficient to recover these operating expenses from the Conference.

The future minimum rentals to be received are as follows:

Year ending December 31:		  Amount

	 2010 	 $		  241,474
	 2011 			   246,304
	 2012 			   251,229
	 2013 			   256,254
	 2014			   261,379

			   Thereafter 			   7,665,284

Total		  $	 8,911,924

As provided under the terms of the lease agreement, as an additional incentive to enter into the lease, the 
Foundation provided a furniture allowance to the Conference of $170,000. All such costs in excess of the 
$170,000 allowance are the responsibility of the Conference. As consideration for the Foundation providing 
the Conference a furniture allowance, the agreement provides for the Conference to pay certain fees and 
expenses incurred by the Foundation in financing the purchase of the office condominium. The fees paid by 
the Conference to the Foundation were $60,000 which has been netted against the furniture allowance. The 
net allowance of$110,000 is being amortized as a lease incentive using the straight-line method over the 30-
year lease term as a reduction to rental income. The lease incentive amortization was $3,667 for each of the 
years ended December 31, 2009 and 2008.

8.	 Bond payable

On July 1, 2007, the Illinois Finance Authority issued $2,740,000 Variable Rate Community Facility Revenue 
Bonds (The Uniform Law Foundation Project) Series 2007. The bond proceeds were issued to finance the 
costs of the acquisition, renovations and equipping of an approximately 9,381 square foot commercial office 
condominium in downtown Chicago.

The bond, which is due at maturity on July 1, 2037, bears interest at a weekly adjustable rate, payable 
monthly. The weekly rate for each weekly period shall be the rate determined by the remarketing agent, 

notes to financial statements
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Bank of America, on Wednesday of each week at the lowest rate which will, in the sole judgment of the 
remarketing agent, having due regard for the prevailing financial market conditions, permit the bonds to be 
remarketed at par, plus accrued interest, on the first day of such weekly period. The interest rate on the bonds 
may be converted to a flexible rate at the option of the Foundation.

Payments of principal and interest are payable solely from and secured by an assignment and pledge of 
payments. The Foundation may prepay all or any portion of the bonds payable at any time. 

The loan agreement requires the Foundation to comply with certain financial covenants. For the year ended 
December 31, 2009, the Foundation was in compliance with all covenants.

Under the terms of a guarantee agreement dated July 24, 2007, the Conference guarantees the indebtedness 
of the Foundation to Bank of America arising out of or in connection with the Reimbursement Agreement 
between Bank of America and the Foundation dated July 1, 2007.

9.	 Swap agreement and letter of credit

The Foundation is exposed to interest rate risk through the above borrowing activity. In order to minimize 
the effect of changes in interest rates, the Foundation has entered into an interest rate swap agreement with 
Bank of America under which the Foundation agrees to pay a fixed rate of 3.67% on a notional amount 
which approximates the outstanding bond balance and to receive a return of 67% of the one-month LIBOR 
rate on the same notional amount. This agreement terminates on May 31, 2022. The fair value of the swap 
agreement at December 31, 2009 and 2008 was a negative cumulative fair value adjustment of $241,416 and 
$459,085, respectively, which was recorded as a liability in the statement of financial position and the related 
annual fair value adjustment on the interest rate swap agreement was reported in the statement of activities 
for the years then ended. Cash flows from the swap arrangement are classified as an operating activity on the 
statement of cash flows.

The Series 2007 bond issued through the Illinois Finance Authority is secured by an irrevocable letter of 
credit in the original stated amount of $2,766,274 issued on July 24, 2007 by Bank of America (Bank). 
The trustee is Cole Taylor Bank (Trustee). (See Note 11) This letter of credit secures the payment, when 
due, of the principal and interest on the Series 2007 bond. The letter of credit will expire on the earliest of 
July 24, 2012 or other dates as provided under the terms of the letter of credit. The obligation of the Bank 
under the letter of credit is reduced to the extent of any drawing under the letter of credit. With respect to a 
drawing solely to pay interest on the bond, the Trustee’s right to draw under the letter of credit is reinstated 
automatically.

The letter of credit is secured by a mortgage dated July 24, 2007. Under the terms of the mortgage between 
the Foundation and the Bank, the Foundation grants the Bank collateral interest in the office condominium 
including all improvements to such real estate, rents, leases, fixtures and personal property used in connection 
with the real estate.

notes to financial statements
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10.	 Real estate taxes

On December 11, 2008, the Illinois Department of Revenue granted the Foundation an exemption from 
real property taxes for the five months of 2007 that the Foundation owned the office condominium and 
100% of such taxes for each year thereafter. The real estate taxes accrued at December 31, 2007 were reversed 
in 2008 and are reported as a credit in the statement of activities for the year ended December 31, 2008.

11.	s ubsequent events

The Foundation has reviewed and evaluated subsequent events from December 31, 2009, the financial 
statement date, through May 3, 2010, the date the financial statements were available to be issued. No events 
have occurred in this period that would be required to be recognized and/or disclosed in these financial 
statements as required by generally accepted accounting principles other than Amalgamated Bank has 
succeeded Cole Taylor Bank as the Trustee under the letter of credit as described in Note 9 to these financial 
statements.

notes to financial statements
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